Earlier and new TCS rates are summarised as under:

Nature of payment

Earlier rate before

New rate wef 1% October

financed by loan

0.5% above Rs 7 Lakh

Finance Act, 2023 2023
(1) () 3)
LRS for education Nil upto Rs 7 lakh Nil upto Rs 7 lakh

0.5% above Rs 7 Lakh

LRS for Medical
treatment/ education (other
than financed by loan)

Nil upto Rs 7 lakh

5% above Rs 7 Lakh

Nil upto Rs 7 lakh

5% above Rs 7 Lakh

LRS for other purposes

Nil upto Rs 7 lakh

5% above Rs 7 Lakh

Nil upto Rs 7 lakh

20% above Rs 7 Lakh

Purchase of Overseas tour
program package

5% (without threshold)

5% till Rs 7 Lakh, 20%
thereafter

Note: (1) TCS rate in column two shall continue to apply till 30 September, 2023.

(11) There shall be no TCS on expenditures under LRS under clause (i) of Sub-section (1G) for the first

Rs. 7 lakh, irrespective of purpose.

The necessary changes to the Rules (Foreign Exchange Management (Current Account Transactions Rules),

2000) are being issued separately.




