
47thMeetingoftheGSTCouncil,Chandigarh
28thand29thJune,2022

***
PRESSRELEASE

TheGSTCouncil’s47thmeetingwasheldinChandigarhon28thand29thJune,
2022underthechairmanshipoftheUnionFinance&CorporateAffairsMinisterSmt.
Nirmala Sitharaman. The GST Council has inter-alia made the following
recommendationsrelatingtochangesinGSTratesonsupplyofgoodsandservices
andchangesrelatedtoGSTlawandprocedure:

I.RecommendationsrelatingtoGSTratesongoodsandservices

A. Rate Rationalization to remove inverted duty structure [Approval of

recommendationsmadebyGoM onraterationalization]

S.No. Description From To

GOODS

1. Printing,writingordrawingink 12% 18%

2. Knives with cutting blades, Paper knives, Pencil
sharpenersandbladestherefor,Spoons,forks,ladles,
skimmers,cake-serversetc

12% 18%

3. Powerdriven pumpsprimarilydesigned forhandling
watersuchascentrifugalpumps,deeptube-wellturbine
pumps,submersiblepumps;Bicyclepumps

12% 18%

4. Machinesforcleaning,sortingorgrading,seed,grain
pulses;Machineryusedinmillingindustryorforthe
workingofcerealsetc;PawanChakkithatisAirBased
AttaChakki;Wetgrinder;

5% 18%

5. Machinesforcleaning,sortingorgradingeggs,fruitor
other agricultural produce and its parts, Milking
machinesanddairymachinery

12% 18%

6. LED Lamps,lights and fixture,theirmetalprinted
circuitsboard;

12% 18%

7. Drawingandmarkingoutinstruments 12% 18%

8. SolarWaterHeaterandsystem; 5% 12%

9. Prepared/finished leather/chamois leather /
compositionleathers;

5% 12%

10. RefundofaccumulatedITCnottobeallowedonflowinggoods:
(i) Edibleoils
(ii) Coal

Services

11. Servicessuppliedbyforemantochitfund 12% 18%

12. Jobworkinrelationtoprocessingofhides,skinsand
leather

5% 12%



S.No. Description From To

13. Jobworkinrelationtomanufactureofleathergoods
andfootwear

5% 12%

14. Jobworkinrelationtomanufactureofclaybricks 5% 12%

15. Works contractforroads,bridges,railways,metro,
effluenttreatmentplant,crematorium etc.

12% 18%

16. Works contract supplied to central and state
governments, local authorities for historical
monuments,canals,dams,pipelines,plantsforwater
supply,educationalinstitutions,hospitalsetc.& sub-
contractorthereof

12% 18%

17. Works contract supplied to central and state
governments, union territories & local authorities
involving predominantlyearthworkand sub-contracts
thereof

5% 12%

B. OtherGSTratechangesrecommendedbytheCouncil

S.No.Description From To

Goods

1. OstomyAppliances 12% 5%

2. Orthopedic appliance- Splints and other fracture
appliances;artificialpartsofthebody;otherappliances
whicharewornorcarried,orimplantedinthebody,to
compensateforadefectordisability;intraocularlens

12% 5%

3. TetraPak(AsepticPackagingPaper) 12% 18%

4. Tar(whetherfrom coal,coalgasification plants,
producerGasplantsandCokeOvenPlants.

5%/18% 18%

5. IGSTonimportofDiethylcarbamazine(DEC)tablets
supplied free of cost for National Filariasis
EliminationProgramme

5% Nil

6. CutandPolisheddiamonds 0.25% 1.5%

7. IGSTonspecifieddefenceitemsimportedbyprivate
entities/vendors,when end-user is the Defence
forces.

Applicable

rate

Nil

Services

1. Transportofgoodsandpassengersbyropeways. 18% 5% (with

ITC of

services)

2 Rentingoftruck/goodscarriagewherecostoffuelis
included

18% 12%



CWithdrawalofexemptions[ApprovalofrecommendationsmadebyGoM onrate

rationalization]

C1. Hitherto,GSTwasexemptedonspecifiedfooditems,grainsetcwhennot
branded,orrightonthebrandhasbeenforegone.Ithasbeenrecommendedtorevise
thescopeofexemptiontoexcludefrom itprepackagedandpre-labelledretailpackin
termsofLegalMetrologyAct,includingpre-packed,pre-labelledcurd,lassiandbutter
milk.
C.2 Incaseofthefollowinggoods,exemptionfrom GSTwillbewithdrawn:
S.No. Descriptionofgoods From To

GSTratechanges

1. Cheques,loseorinbookform Nil 18%

2. Mapsandhydrographicorsimilarchartsofall

kinds, including atlases, wall maps,

topographicalplansandglobes,printed

Nil 12%

3. Partsofgoodsofheading8801 Nil 18%

C.3 Incaseofthefollowinggoods,theexemptioninform ofaconcessionalrate
ofGSTisbeingrationalized:
S.No. Descriptionofgoods From To

GSTratechanges

1. Petroleum/Coalbedmethane 5% 12%

2. Scientificandtechnicalinstrumentssupplied

topublicfundedresearchinstitutes

5% Applicable

rate

3. E-waste 5% 18%

C4.IncaseofServices,followingexemptionsarebeingrationalized:

S.

No.

Description

1. Exemptionontransportofpassengersbyairtoandfrom NEstates&

Bagdograisbeingrestrictedtoeconomyclass

2 Exemptiononfollowingservicesisbeingwithdrawn.

(a)Transportationbyrailoravesselofrailwayequipmentandmaterial.

(b)storage orwarehousing ofcommodities which attracttax(nuts,

spices,copra,jaggery,cottonetc.)

(c)Fumigationinawarehouseofagriculturalproduce.



(d)ServicesbyRBI,IRDA,SEBI,FSSAI,

(e)GSTN.

(f)Renting of residentialdwelling to business entities (registered

persons).

(g)Servicesprovidedbythecordbloodbanksbywayofpreservationof

stem cells

3. LikeCETPs,commonbio-medicalwastetreatmentfacilitiesfortreatmentor

disposalofbiomedicalwasteshallbetaxedat12%soastoallowthem ITC

4. HotelaccommodationpriceduptoRs.1000/dayshallbetaxedat12%

5. Room rent(excludingICU)exceedingRs5000perdayperpatientchargedby

ahospitalshallbetaxedtotheextentofamountchargedfortheroom at5%

withoutITC.

6. Taxexemptionontrainingorcoachinginrecreationalactivitiesrelatingto

artsorculture,orsportsisbeingrestrictedtosuchserviceswhensupplied

byanindividual.

D.GSToncasinos,racecourseandonlinegaming
TheCouncildirectedthattheGroupofMinistersonCasino,RaceCourseandOnline
Gamingre-examinetheissuesinitstermsofreferencebasedonfurtherinputsfrom
Statesandsubmititsreportwithinashortduration.

E.ClarificationonGSTrate
E1.Goods

1. Electricvehicleswhetherornotfittedwithabatterypack,areeligibleforthe
concessionalGSTrateof5%.

2. Allflyashbricksattractsameconcessionalrateirrespectiveofflyashcontent
3.StonescoveredinS.No.123ofSchedule-I(suchasNapastones),evenifthey

arereadytouseandpolishedinminorways[notmirrorpolished],attract
concessionalGSTrateof5%.

4.TheGSTrateonallformsofmangounderCTH0804,includingmangopulp
(otherthanmangoessliced,dried)attractGSTatthe12%.Entryisalsobeing
amendedtomakethisamplyclear.Raworfreshmangoescontinuetobe
exempt.

5.Sewagetreatedwaterisexemptedfrom GSTandisnotthesameaspurified
waterprovidedinS.No.99ofnotification2/2017-CT(Rate).Theword'purified'
isbeingomittedtomakethisamplyclear.

6.NicotinePolarilexGum attractsaGSTrateof18%.
7.Theconditionof90%flyashcontentwithrespecttoflyashbricksappliesonly

toflyashaggregate,andnotflyashbricks.Asasimplificationmeasure,the



conditionof90%contentisbeingomitted.
E2.ClarificationinrelationtoGSTrateonServices

1.DuetoambiguityinGSTratesonsupplyofice-cream byice-cream parlours,
GSTcharged@ 5%withoutITConthesameduringtheperiod1.07.2017to
5.10.2021shallberegularizedtoavoidunnecessarylitigation.

2.Applicationfeechargedforentranceorforissuanceofeligibilitycertificatefor
admissionorissuanceofmigrationcertificatebyuniversitiesisexemptfrom
GST.

3. Ginnedorbaledfibreiscoveredinentry24BofnotificationNo.12/2017-
CentralTax(Rate)dated28.06.2017inthecategoryofrawvegetablefibres.
Theexemptionunderthisentryisbeingrationalized

4.Servicesassociatedwithtransitcargobothtoandfrom NepalandBhutanare
coveredbyexemptionunderentry9B ofnotificationNo.12/2017-CT(R)
dated28.06.2017.

5.Activityofsellingofspaceforadvertisementinsouvenirspublishedinthe
form ofbooksiseligibleforconcessionalGSTat5%.

7.Rentingofvehiclewithoperatorfortransportationofgoodsontimebasisis
classifiableunderHeading9966(rentalservicesoftransportvehicleswith
operators)andattractsGSTat18%.GSTonsuchrentingwherecostoffuel
isincludedintheconsiderationchargedisbeingprescribedat12%.

8.Allowingchoiceoflocationofaplotispartofsupplyoflongterm leaseofplot
ofland.Therefore,locationchargeorpreferentiallocationcharges(PLC)are
partofconsiderationchargedforlongterm leaseoflandandshallgetthe
sametreatmentunderGST.

9.ServicesprovidedbytheguestanchorstoTVchannelsinlieuofhonorarium
attractGST.

10.Additionalfeecollectedintheform ofhighertollchargesfrom vehiclesnot
havingFastagisessentiallypaymentoftollforallowingaccesstoroadsor
bridgestosuchvehiclesandshallbegiventhesametaxtreatmentasgiven
totollcharges.

11.Services in form ofAssisted Reproductive Technology(ART)/In vitro
fertilization(IVF)arecoveredunderthedefinitionofhealthcareservicesfor
thepurposeofexemptionunderGST.

12.Saleoflandafterleveling,layingdownofdrainagelinesetc.issaleofland
anddoesnotattractGST.

13.Rentingofmotorvehiclesfortransportofpassengerstoabodycorporatefor
aperiod(time)istaxableinthehandsofbodycorporateunderRCM.

14.Theexpression‘publictransport’usedintheexemptionentryatSINo.17(d)
ofnotificationNo.12/2017-CT(R),whichexemptstransportofpassengers
bypublictransportotherthanpredominantlyfortourism purpose,inavessel
betweenplaceslocatedinIndia,meansthatsuchtransportshouldbeopento
publicforpointtopointtransport[e.g.suchtransportinAndamanand
Nicobarislands].

Othermiscellaneouschanges
1.AlltaxableserviceofDepartmentofPostswouldbesubjecttoforwardcharge.

HithertocertaintaxableservicesofDepartmentofpostweretaxedonreverse



chargebasis.
2.Goodstransportagency(GTA)isbeinggivenoptiontopayGSTat5%or12%

underforwardcharge;optiontobeexercisedatthebeginningofFinancial
Year.RCM optiontocontinue.

3.ServiceprovidedbyIndianTouroperatortoaforeignresidentforatour
partiallyinIndiaandpartiallyoutsideIndiaistobesubjecttotaxproportionate
tothetourconductedinIndiaforsuchforeigntouristsubjecttoconditions
thatthisconcessiondoesnotexceedhalfoftourduration.

Theratechangesrecommendedbythe47thGSTCouncilwillbemadeeffectivefrom
18thJuly,2022.

II.Further,theGSTCouncilhasinter-aliamadethefollowingrecommendationsrelating
toGSTlawandprocedure:
A.MeasuresforTradefacilitation:

1.In-principalapprovalforrelaxationintheprovisionsforsuppliersmaking
suppliesthroughE-CommerceOperators(ECOs)

I. Waiverofrequirementofmandatoryregistrationundersection24(ix)
ofCGSTActforpersonsupplyinggoodsthroughECOs,subjectto
certainconditions,suchas-

i. theaggregateturnoveronallIndiabasisdoesnotexceedthe
turnoverspecifiedundersub-section(1)ofsection22ofthe
CGSTActandnotificationsissuedthereunder.

ii. thepersonisnotmakinganyinter-Statetaxablesupply

II. Compositiontaxpayerswouldbeallowedtomakeintra-Statesupply
throughe-commerceoperatorssubjecttocertainconditions.

ThedetailsoftheschemewillbeworkedoutbytheLaw Committeeofthe
Council.The scheme would be tentatively implemented with effectfrom
01.01.2023,subjecttopreparednessontheportalaswellasbyECOs.

2.Amendmentinformulaprescribedinsub-rule(5)ofrule89ofCGSTRules,
2017forcalculationofrefundofunutilizedInputTaxCreditonaccountof
invertedratedstructure

a.Changeinformulaforcalculationofrefundunderrule89(5)totakeinto
accountutilizationofITConaccountofinputsandinputservicesfor
paymentofoutputtaxoninvertedratedsuppliesinthesameratioin
whichITChasbeenavailedoninputsandinputservicesduringthesaid
taxperiod.ThiswouldhelpthosetaxpayerswhoareavailingITCon
inputservicesalso.

3.AmendmentinCGSTRulesforhandlingofpendingIGSTrefundclaims:In
some cases where the exporteris identified as riskyexporterrequiring
verificationbyGSTofficers,orwherethereisaviolationofprovisionsof
Customs Act,the refund claims in respect of export of goods are
suspended/withheld.

Amendmentinrule96oftheCGSTRuleshasbeenrecommendedto
providefortransmissionofsuchIGSTrefundclaimsontheportalinasystem



generated FORM GST RFD-01 to the jurisdictionalGST authorities for
processing.ThiswouldresultinexpeditiousdisposalofsuchIGSTrefund
claims,afterdueverificationbyGSTofficers,thusbenefittingsuchexporters.

4.Re-creditofamountinelectroniccreditledgertobeprovidedinthosecases
whereerroneousrefundamountsanctionedto ataxpayeronaccountof
accumulatedITCoronaccountofIGSTpaidonzeroratedsupplyofgoodsor
services,incontraventionofrule96(10)oftheCGSTRules,isdepositedby
him alongwithinterestandpenalty,whereverapplicable.Anew FORM GST
PMT-03Aisintroducedforthesame.

This willenable the taxpayers to getre-creditofthe amountof
erroneousrefund,paidbackbythem,intheirelectroniccreditledger.

5.Clause(c)ofsection110andsection111oftheFinanceAct,2022tobe
notifiedbyCentralGovernmentattheearliest.Theseprovisionsrelateto-

a.retrospectiveamendmentinsection50(3)ofCGSTAct,witheffect
from 01.07.2017,toprovidethatinterestwillbepayableonthewrongly
availedITConlywhenthesameisutilized;

b.amendmentinsub-section(10)ofsection49ofCGSTActtoprovide
fortransferofbalanceinelectroniccashledgerofaregisteredperson
toelectroniccashledgerofCGSTandIGSTofadistinctperson.

Therulesprovidingforthemannerofcalculationofinterestundersection50
ofCGSTActhavealsobeenrecommendedformoreclarity.Thiswillremove
ambiguitiesregardingmannerofcalculationofinterestandwillalsoprovide
fortransferofbalanceinCGST andIGST cashledgersbetweendistinct
persons,therebyimprovingliquidityandcashflowsofsuchtaxpayers.

6.WaiveroflatefeefordelayinfilingFORM GSTR-4forFY 2021-22and
extensionofduedateforfilingFORM GSTCMP-08forQ1ofFY2022-23:

a.Toextendthewaiveroflatefeeundersection47fordelayinfiling
FORM GSTR-4forFY2021-22byapproximatelyfourmoreweeks,i.e.
till28.07.2022(Theexistingwaiverisfortheperiodfrom 01.05.2022
till30.06.2022)

b.ToextendtheduedateoffilingofFORM GSTCMP-08forthe1st

quarterofFY2022-23from 18.07.2022to31.07.2022.
GSTN hasalsobeenaskedtoexpeditiouslyresolvetheissueofnegative
balanceinElectronicCashLedgerbeingfacedbysomeofthecomposition
taxpayers.

7.PresentexemptionofIGSTonimportofgoodsunderAA/EPCG/EOUscheme
tobecontinuedandE-walletschemenottobepursuedfurther.

8.Issuanceofthefollowingcircularsinordertoremoveambiguityandlegal
disputesonvariousissues,thusbenefitingtaxpayersatlarge:

a.Clarificationonissueofclaimingrefundunderinverteddutystructure
where the supplieris supplying goods undersome concessional
notification.

b.Clarificationonvariousissuesrelatingtoapplicabilityofdemandand



penaltyprovisionsunderthe CGST Actin respectoftransactions
involvingfakeinvoices.

c.Clarificationonmandatoryfurnishingofcorrectandproperinformation
ofinter-State suppliesand amountofineligible/blocked InputTax
CreditandreversalthereofinreturninFORM GSTR-3B.

d.ClarificationinrespectofcertainGSTrelatedissues:
i. Clarificationontheissuespertainingtorefundclaimedbythe

recipientsofsuppliesregardedasdeemedexport;
ii. Clarification on various issues relating to interpretation of

section17(5)oftheCGSTAct;
iii. Clarificationontheissueofperquisitesprovidedbyemployerto

theemployeesaspercontractualagreement;
iv. Clarification on utilization ofthe amounts available in the

electronic creditledgerand the electronic cash ledgerfor
paymentoftaxandotherliabilities.

9. Exemptionfrom filingannualreturninFORM GSTR-9/9AforFY2021-22tobe
providedtotaxpayershavingAATOuptoRs.2crores.

10. Explanation1afterrule43ofCGSTRulestobeamendedtoprovidethatthere
isnorequirementofreversalofinputtaxcreditforexemptedsupplyofDuty
CreditScripsbytheexporters.

11. UPI&IMPStobeprovidedasanadditionalmodeforpaymentofGoodsand
ServicesTaxtotaxpayersunderRule87(3)ofCGSTRules.

12. In respectofrefunds pertaining to supplies to SEZ Developer/Unit,an
Explanationtobeinsertedinsub-rule(1)ofrule89ofCGSTRulestoclarify
that“specified officer”underthesaidsub-ruleshallmeanthe“specified
officer”or“authorizedofficer”,asdefinedunderSEZRules,2006.

13. AmendmentinCGSTRulestoprovideforrefundofunutilizedInputTax
CreditonaccountofExportofElectricity.Thiswouldfacilitatetheexporters
ofelectricityinclaimingrefundofutilizedITConzeroratedsupplies.

14. Suppliesfrom DutyFreeShops(DFS)atinternationalterminaltooutgoing
internationalpassengerstobetreatedasexportsbyDFSandconsequential
refundbenefittobeavailabletothem onsuchsupplies.Rule95AoftheCGST
Rules, Circular No. 106/25/2019-GST dated 29.06.2019 and related
notificationstoberescindedaccordingly.



B.MeasuresforstreamliningcompliancesinGST

1.Provisionforautomaticrevocationofsuspensionofregistrationincases
wheresuspensionofregistrationwasdonebythesystem underRule21A(2A)
ofCGSTRules,fornon-complianceintermsofclause(b)orclause(c)ofsub-
section(2)ofsection29[continuousnon-filingofspecifiednumberofreturns],
once allthe pending returns are filed on the portalby the taxpayer.
(Amendmentinrule21A)

2.ProposalforcomprehensivechangesinFORM GSTR-3Btobeplacedinpublic
domainforseekinginputs/suggestionsofthestakeholders.

3.Timeperiodfrom 01.03.2020to28.02.2022tobeexcludedfrom calculation
ofthelimitationperiodforfilingrefundclaim byanapplicantundersection54
and55ofCGSTAct,aswellasforissuanceofdemand/order(byproper
officer)inrespectoferroneousrefundsundersection73ofCGST Act.
Further,limitationundersection73forFY2017-18forissuanceoforderin
respectofotherdemandslinked with due date ofannualreturn,to be
extendedtill30thSeptember,2023.

C.TheCouncilhasdecidedtoconstituteaGroupofMinisterstoaddressvarious
concernsraisedbytheStatesinrelationto constitutionofGST Appellate
TribunalandmakerecommendationsforappropriateamendmentsinCGSTAct.

D.TheGSTCouncilapprovedad-hocapportionmentofIGSTtotheextentofRs.
27,000croresandreleaseof50%ofthisamount,i.e.Rs.13,500crorestothe
States.

E. TheGoM onITReforms,interalia,recommendedthattheGSTNshouldputin
placetheAI/MLbasedmechanism toverifytheantecedentsoftheregistration
applicants and an improved risk-based monitoring oftheirbehaviorpost
registrationsothatnon-complianttaxpayerscouldbeidentifiedintheirinfancy
andappropriateactionbetakensoastominimizerisktoexchequer.

Note:TherecommendationsoftheGST Councilhavebeen presented in this
releasecontainingmajoritem ofdecisionsinsimplelanguageforinformationof
allstakeholders.ThesamewouldbegiveneffectthroughrelevantCirculars/
Notifications/Lawamendmentswhichaloneshallhavetheforceoflaw.


